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Research on Cash Dividend Policy of Listed Companies in China;
On the Basis of Life Cycle Perspective

ZHAO Jianhui

( Department of Accounting, Chinese Academy of Fiscal Sciences, Beijing 100142, China)

Abstract; The life cycle of listed companies is divided into three stages: growth period, maturity period
and recession period by giving the total leverage coefficient, a new measurement variable of the life cycle of
listed companies. The cash dividend policy of listed companies is divided into fixed cash dividend policy and
fixed cash dividend payment rate policy. The distribution willingness of overall cash dividend, fixed cash divi-
dend, fixed cash dividend payment rate and overall cash dividend distribution level of listed companies are
higher in the maturity and recession periods, indicating that the cash dividend policy of listed companies pres-
ents a “U” type life cycle feature. According to the guaranteeing level of cash dividend, the policies of cash
dividend can be divided into those of excessively robust cash dividend and robust cash dividend. The results
show that listed companies in the growth period have a higher probability of choosing excessively robust cash
dividend policy, and listed companies in the maturity and recession periods are more inclined to choose robust
cash dividend policy. In general, the cash dividend policy of listed companies in China supports the life cycle
syllogism.

Key words: life cycle; syllogism; fixed dividend; fixed payout rate; robust dividend
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