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Research on the Incentive Effects of Local Intellectual Property Legislation
and Policies on the Development of New Quality Productivity

LEI Zhenbin

Yingke Law School, Ludong University, Yantai 264039, China

Abstract : New Quality Productivity is a core concept for China’s high-quality development strategy in the
new era. Its core lies in disruptive innovation, which is characterized by high market value, high investment,
high risk, and high positive externalities, thereby leading to market failure. As an essential component of in-
dustrial policy law, local legislation and policies of intellectual property effectively relieve the market failure by
planning, incentivizing, and protecting the disruptive innovation. However, there also exists the “policy fail-
ure” characterized by “distorted planning, alienated incentives, and excessive protection”. This failure stems
from the “opportunistic” behaviors of both government and enterprises under the constraint of information a-
symmetry. To optimize the mechanism design, it is necessary to reallocate information resources, scientifically
control information transmission costs, and make clear the legal responsibilities of the government and enterpri-
ses in formulating and implementing industrial policies. Only in this way can the information barriers be bro-
ken, the motivation for their “speculative” behaviors be eliminated, and a benign circular control mechanism
with negative feedback be ultimately formed so as to achieve the optimal incentive effect for the development of
new-quality productivity.

Key words: new-quality productivity; market failure; functional alienation; information asymmetry;

mechanism design
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